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ARE YOU PREDICTING PRICE ACTION? 
 

 
 
After some time as a trader gathering experience, for some traders this 
experience can delude some traders into believing that they can fully predict 
future price action. It can be tempting after thousands of hours of screen time in 
developing your analytical skills, it can be tempting to assume that you know the 
markets inside out. 
 
This type of assumption is dangerous because it can give you the belief that you 
have infallibility in predicting future price movements. This is typically manifested 
when a trader is overconfident with his ideas that he refuses to acknowledge the 
possibility of error. 
 
But, as most traders (me included) have had their fair share of loss making 
trades can attest, the uncertainty within the Forex market is one of its attractions. 
Nobody at all no matter whom, no matter how much financial data is available 
can accurately predict price action. Insisting that you have some special ability to 
forecast exactly how a currency pair will move can ultimately lead to your down 
fall as a trader. 
 
One should remember that this is different from getting a good feel of the 
markets behavior through constant practice. This process aims to achieve the 
ability to actively learn and improve throughout your trading career. This entails 
you being able to accept your losses, admit your mistakes, re-evaluate your trade 
strategies, and make the necessary changes. In fact, the goal of repetitive 
deliberate practice is the total opposite of thinking that you are unstoppable as an 
all-knowing and an all-powerful trader. 
 
As a competent trader you should focus on being able to adjust to market 
uncertainty. The question is of course, how can you be able to make adjustments 
if you refuse to accept that it’s impossible to completely predict market behavior? 
 
It is as I have written about in previous articles and blogs for traders to develop 
certain biases for certain currency pairs. It is these biases that guide us as 
traders in looking for trade set-ups. Research in analyzing the markets and 
staying updated on economic events should help you figure out if the current 
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environment supports your bias or not. Just make sure that you stay flexible with 
your biases to prevent it from turning into a prediction, which is no longer open to 
confirmation or negation from market factors. 
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